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NOTE 16:

THE MUSKINGUM COUNTY COMMUNITY FOUNDATION AND AFFILIATES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AGENCY FUNDS

The Foundation has adopted provisions of the “Revenue Recognition” topic of the Financial
Accounting Standards Board (“FASB”) Accounting Standards Codification (“ASC”). Provisions of
this topic establish standards for transactions in which a community foundation accepts a contribution
from a donor and agrees to transfer those assets, the return on investment of those assets, or both to
another entity that is specified by the donor. Provisions also specifically require that if a not-for-profit
organization establishes a fund at a community foundation with its own funds and specifies itself as the
beneficiary of that fund, the community foundation must account for the transfer of such assets as a
liability. The Foundation refers to such funds as agency endowments.

The Foundation maintains variance power and legal ownership of agency endowment funds and as
such continues to report the funds as assets of the Foundation. However, in accordance with the
“Revenue Recognition” topic of the FASB ASC, a liability has been established for the fair value of
the funds, which is equivalent to the funds current fair market value.

As of December 31, 2014 and 2013, the Foundation was the owner of 20 agency endowment funds
with a combined value of $1,082,051 and $877,072, respectively. The following table summarizes
activity in such funds during the years ended December 31, 2014 and 2013:

2014 2013
Agency Endowment Fund balances as of January 1 $ 877,072 h) 820,662
Amounts raised 224,251 19,213
Investment income, net of administrative and bank fees 965 2,601
Net unrealized and realized gains (losses) on investments 6,034 64,847
Grants (26,271) (30,251)

Agency Endowment Fund balances as of December 31 $ 1,082,051 $ 877,072

ASSETS AND LIABILITIES - FAIR VALUE INFORMATION

In accordance with the Fair Value Measurements and Disclosures Topic of the FASB ASC, all
financial instruments that are being measured and reported on a fair value basis must be classified and
disclosed in one of the following three categories:

Level 1: Inputs to the valuation methodology are unadjusted quoted prices for identical assets or
liabilities in active markets that the Foundation has ability to access.

Level 2: Inputs to the valuation methodology include: quoted prices for similar assets or liabilities in
active markets, quoted prices for identical or similar assets or liabilities in inactive markets, inputs
other than quoted prices that are observable for the asset or liability, inputs that are derived principally
from or corroborated by observable market data by correlation or other means, and if the asset or
liability has a specified (contractual) term, the level 2 input must be observable for substantially the full
term of the asset or liability.

Level 3: Inputs to the valuation methodology are unobservable and significant to the fair value
measurement.
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NOTE 16: ASSETS AND LIABILITIES - FAIR VALUE INFORMATION (Continued)

THE MUSKINGUM COUNTY COMMUNITY FOUNDATION AND AFFILIATES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Assets measured at fair value on a recurring basis were as follows:

December 31, 2014

Description Total Level 1 Level 2 Level 3

Equity funds $ 5,140,225 $ 5,140,225 g $ -
Common stock domestic 5,964,610 5,964,610 -
Common stock international 353,179 353,179 -
Commodity funds 410,371 410,371 -
Bond funds 3,895,721 3,895,721 -
Corporate obligations domestic 778,519 778,519 -
Corporate obligations international 30,868 30,868 -
Government obligations 26,402 26,402 -
Interest in limited partnership 137,256 137,256 -

Total $ 16,737,151 $ 16,737,151 $ $ -

December 31, 2013
Description Total Level 1 Level 2 Level 3

Equity funds $ 5,152,779 $ 5,152,779 $ 3 -
Common stock domestic 5,957,887 5,957,887 -
Common stock international 201,407 201,407 -
Preferred stock - - -
Commodity funds 813,226 813,226 -
Bond funds 3,480,530 3,480,530 -
Corporate obligations domestic 958,249 958,249 -
Corporate obligations international 61,486 61,486 -
Government obligations 97,462 97,462 -
Interest in limited partnership 33,150 33,150 -

Total $ 16,756,176 $ 16,756,176 $ $ -

NOTE 17: TEMPORARILY RESTRICTED NET ASSETS

NOTE 18:

Temporarily restricted net assets consisted of the following as of as of December 31:

For future periods

REFUNDABLE ADVANCES

2014

$ 597,027

796,145

During 2008, the Foundation received a refundable advance on behalf of the Friends of Sulsberger
Stadium, Inc. to aid in the renovation of Sulsberger Stadium. The funds have been included in the

Friends of Sulsberger Stadium Fund held at the Foundation.

The Foundation then uses pledges

received by the Fund to repay the refundable advance in accordance with the payment terms of the
promissory note the Friends of Sulsberger Stadium, Inc. has with a bank. The balance of this

refundable advance was $0 and $29,409 as of December 31, 2014 and 2013, respectively.
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THE MUSKINGUM COUNTY COMMUNITY FOUNDATION AND AFFILIATES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

NOTE 19: LONG-TERM DEBT

Long-term debt consisted of the following as of December 31:

2014 2013

Bridge note payable with PNC Bank, interest at
3.84% paid quarterly, principal payments due
annually, matures December 2017. $ 750,000 $ 1,100,000
Term note payable with PNC Bank, interest at
4.31% paid quarterly, principal balance due in
lump sum January 2020. 2,542,550 2,542,550

3,292,550 3,642,550
Current portion of long-term debt (350,000) (350,000)

$ 2,942,550 $ 3,292,550

Annual maturities of long-term debt for the next five years and thereafter are as follows:

Years Ended December 31, Amount

2015 s 350,000

2016 250,000

2017 150,000

2018 -

2019 -

Thereafter 2,542,550

Total 3,292,550
Current portion of long-term debt (350,000)
Long-term portion $ 2,942,550

The Foundation and two other third parties signed pledge agreements with PNC Bank regarding the
two notes payable. Each party grants $1.5 million security interest in the notes and pledges to PNC
Bank to provide collateral for the notes payable.

NOTE 20: LONG-TERM NOTE RECEIVABLE

Long-term note receivable consisted of the following as of December 31:

2014 2013
Note receivable from Muskingum Investment Fund, LLC,
interest at 2.519% paid quarterly, beginning January 2020
quarterly interest and principal payments due, matures
January 2042. $ 7,813,722 $ 7,182,500
Total 7,813,722 7,182,500
Less: current portion of long-term note receivable - -
Long-term portion of note receivable $ 7,813,722 $ 7,182,500

16



THE MUSKINGUM COUNTY COMMUNITY FOUNDATION AND AFFILIATES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

NOTE 21: COMMITMENT

The Foundation signed a five year licensing agreement with their software provider. The agreement
automatically renews for three years unless either party provides notice of its intent not to renew within
365 days prior to the end of the term. The Foundation pays a license fee of $2,100/month the first 12
months, $2,300/month the second 12 months, $2,600/month the third 12 months, thereafter the fee is
calculated daily based on the Foundation’s asset value.

Minimum payments as of December 31, 2014 are approximated as follows:

Years Ended December 31, Amount
2015 $ 30,300
2016 34,800
2017 36,000
2018 9,000
3 110,100

Expense associated with the above commitment, for the years ended December 31, 2014 and 2013,
totaled $27,100 and $26,418 respectively.
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THE MUSKINGUM COUNTY COMMUNITY FOUNDATION AND AFFILIATES

CONSOLIDATED SCHEDULES OF OPERATING EXPENSES
FOR THE YEARS ENDED DECEMBER 31, 2014 AND 2013

2014 2013
OPERATING EXPENSES:

Salaries and wages $ 210976 § 185,318
Interest Expense 153,352 158,249
In-kind rent (office) 60,000 60,000
Depreciation and amortization expense 55,727 29,916
Contracted services 53,963 11,091
Miscellaneous expense 32,257 595
Payroll and unemployment taxes 28,152 22,021
Software license fees 27,100 26,418
Audit and accounting fees 22,999 21,400
Bad debt expense 20,368 16,832
Unitrust annuity 14,100 14,100
Meetings and conferences 14,078 2,722
Utilities 13,244 7,180
Custodial expenses 10,681 8,638
Office supplies 10,655 2,312
Public relations 9,939 6,124
Telephone and internet 9,058 7,014
Retirement plan employer match 8,544 5,701
Legal fees 7,491 6,362
Employee expense reimbursement 7,000 2,355
Health insurance 6,058 5,083
Special project expense 4,659 2,137
Postage and shipping 4,538 1,035
Business insurance 3,961 2,360
Dues and subscriptions 3,093 3,798
Equipment rental and maintenance 1,966 6,852
Life insurance - employees 1,837 1,266
Director and officer insurance 1,753 1,753
Credit card processing fees 1,465 489
Disability insurance 1,344 1,744
Workers' compensation 609 667
Commercial crime bond insurance 449 449
Filing fees 248 200
Publications and printing - 52

Total operating expenses $ 801,664 $ 622,233

See independent auditor's report.
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See Independent Auditor's Report
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DOLLARS
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See Independent Auditor's Report
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THE MUSKINGUM COUNTY COMMUNITY FOUNDATION AND AFFILIATES

INTEREST INCOME (EXCLUDING UNREALIZED GAINS/(LOSSES))

FOR THE YEARS ENDED DECEMBER 31
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B Net Realized Gains/(Losses)

@ Interest and Dividends

See Independent Auditor's Report
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THE MUSKINGUM COUNTY COMMUNITY FOUNDATION AND AFFILIATES
INVESTMENT (COMPOSITION - AT MARKET)
FOR THE YEAR ENDED DECEMBER 31, 2014

International o Interest in Limited
Corporate Govemmgnt (o)bllgatlons Partnership
Obligations 15% 0.78%
0.189
Domestic Corporate % _ Cash and Cash
Obligations Equivalants/Mutual Funds
4.44% 4.56%
Bond Funds

22.21%

Equity Funds
29.31%

Commodity Funds
2.34%

International Common Stock
2.01%

See Independent Auditor's Report
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