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a/J~way 

To the Board ofTrustecs 
The Muskingum County Community Foundation and Affiliates 
Zanesville, Ohio 

August 9, 2017 

INDEPENDENT AUDI I"OR 'S REPORT 

Report on the Financial Statements 
We have audited the accompanying consolidated t1nancial statements of The Muskingum County Community 
Foundation and Affiliates (collectively, the .. Foundation'') \'rhich comprise the consolidated statt:ments of financial 
position as of December 3 I, 2016 and 2015, and the related consolidated statements of activities, change in net 
assets and cash !lows for the years then ended tmd the related notes to the consolidated financial statements (the 
•·financial statements.'). 

Mana!lement's Responsibilitv for the Financial Statements 
Management is responsible for the preparation and fair presentation ofthesc financial statements in accordance with 
accounting principles generally accepted in the United States of America; this includes the design. implementation 
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that arc 
lree fi·om material misstatement, whether due to lhmd or error. 

Auditor"s Responsibilitv 
Our responsibility is to express an opinion on these financial stntemcnts based on our audits. We conducted our 
audits in accordance with auditing. standards generally accepted in the United States of America. l11ose standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are 
fi'ee li'otn material misstatement. 

An audit in\oolves perfonning procedures to obtain audit evidence about the amounts and disclosures in the tinancial 
statements. The procedures selected depend on the auditor·s judgment, including the assessment of the risks of 
material misstatement of the financial statements. whether due to fraud or error. In maJ..ing those risk assessments. 
the auditor considers internal control relevant to the entity's preparation and fair presentation of the financial 
statements in order to design audit procedures that arc appropriate in the circumstances, but not lor the purpose of 
expressing an opinion on the effectiveness of the entity"s intemal control. Accordingly, we express no such 
opinion. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness 
of signif'icant accounting estimates made by management, as well as evaluating the overall presentation of the 
linancial statements. 

We believe that the audit evidence \\e have obtained is sufficicnt and appropriate to provide a basis for our audit 
opinion. 

Opinion 
In our opinion, the financial statements refeJTed to above present fairly, in all material respects, the tinancial 
position ofThe Muskingum County Community Foumlation and Affiliates as of December 31, 2016 and 2015, and 
the change in its net assets and its cash flows for the years then ended in accordance \\ ith accounting principles 
generally accepted in the United States of America. 

Rea & Associates, Inc. 

CPAs and business consultants 941 Steubenvir.e Ave. PO Bo~ 820 I Gambndge, OH 43725·0820 

An independent firm associated with Moore Stephens 
t: 740.432 5658 f: 740 432.2049 wwwreacpa.com 



Other Matter 
Our audit was conducted for the purpose of forming an opinion on the financial statc:ments tal-en as a ''hole. I he 
consolidated schedules of operating expenses on page 20 and graphs rcpr~.:scnting: grants ;mardcd. gills, bequests. 
in-kind donations, and grants received, investment income, and investment composition on pages 21 through 24 arc 
presented for purposes of additional analysis and are not a required part of the basic financial statements. Such 
information is the responsibility of management and wns derived from and related directly to the underlying 
accounting and other records used to prepare the financial statements. The infom1ation has been subjected to the 
auditing procedures applied in the audits of the financial statements and certain additional procedures, including 
comparing and reconciling such information directly to the underlying accounting and other records used to prepare 
the financial statements or to the linancial statements themselves, and other additional procedures in accordance 
with mtditing standards generally accepted in the United States of America. In our opinion, the intom1ation is litirly 
stated in all material respects in relation to the financial statements taken as a whole. 



THE MUSKINGUM COUNTY COMMUNITY FOUNDATION AND AFFILIATES 

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION 
AS OF DECEMBER 31,2016 AND 2015 

CURRENT ASSETS: 
Cash and cash equivalents 
Certificates of deposit 

ASSETS 

Pledges receivable, net of allowance for uncollectible 
accounts of $22,000 in 2016 and 20 15 

Contributions receivable 
Accounts receivable 
Other receivables 
Other current assets 
Prepaid expenses 

Total current assets 

PROPERTY AND EQUIPMENT, NET 

OTHER ASSETS: 
Investments 
Collectibles & artwork 
Cash surrender value - life insurance policies 
Contributions receivable - charitable remainder trusts 
Long-term note receivable 
Long-term pledges receivable 
Debt issuance costs 

Total other assets 

$ 

2016 

1,648,899 
144,651 

180,631 
25,000 

124,081 
14,657 
9,673 
1,676 

2,149,268 

1,459,511 

17,637,938 
24,590 

393,096 
77,158 

7,182,500 
57,800 
20,944 

25,394,026 

$ 

Total assets $ 29,002,805 $ 

2015 

1,439,374 
114,616 

212,068 
470,030 
76,225 
14,658 
5,810 
1,695 

2,334,476 

1,473,460 

16,053,954 
24,140 

371,770 
74,220 

7,460,498 
80,818 
30,951 

24,096,351 

27,904,287 
====== 

The accompanying notes are an integral part of these financial statements. 
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LIABILITIES AND NET ASSETS 

2016 2015 

LIABILITIES: 
Current liabilities: 

Accounts payable $ 4,654 $ 21,333 
Grants payable 29,717 34,061 
Accrued expenses 7,400 6,372 
Current portion of annuity liability 14,100 14,100 
Current portion of capital lease 2,180 2,180 
Refundable advance 84,775 135,125 
Current portion of long-term debt 150,000 250,000 
Funds held as agency endowments 952,065 963,294 

Total current liabilities 1,244,891 1,426,465 

Long-term liabilities: 
Capital lease liability, net of current portion 4,722 6,902 
Annuity liability, net of current portion 48,086 51,377 
Long-term debt, net of current portion 2,542,550 2,692,550 

Total long-term liabilities 2,595,358 2,750,829 

Total liabilities 3,840,249 4,177,294 

NET ASSETS: 
Unrestricted 24,924,125 23,434,107 
Temporarily restricted 238,431 292,886 

Total net assets 25,162,556 23,726,993 

Total liabilities and net assets $ 29,002,805 $ 27,904,287 

The accompanying notes are an integral part of these financial statements. 
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I HE MUSK\NG UM COUN I'Y COi\\M l .NITY \·OLINDA rJON AND AI·FIU A r ES 

CONSOLIDATED STATEMENTS OF ACTIVJTI CS AND CHANG E IN NCr t\SSE'I S 
FOR THE YEAR ENDf.D DFC F.!\ IBhR 3 1, 2016 

·1 EMI'OR ARILY 
UNR ESTRICTED RESTRICTED 

SUPPORT AND REVENU E: 
Support: 

Gifts and bequests $ 1,357,451 s 58,660 
Grants received 219,736 
In-kind donations 65,528 

Total support I ,642,715 58,660 

Revenue: 
Interest and dividends 595,315 
Net realized and unrealized gains on investments 851,552 
Administrative fees 210,090 
Event revenue 63,553 
Miscellaneous income 29,134 
Increase in cash surrender value- life insurance 21,326 
Change in v01lue of trust agreements 6,228 

Total revenue 1,777,198 

Net assets released from restrictions 113,115 ( 113,115) 

Total support and revenue 3,533,028 (54,455) 

EXPENSES: 
Grants awarded 944,539 
Investment and trust expense 355,126 
Operating expense 698.684 
Fundraising expense 44,661 

Total expenses 2.043,010 

Change in net assets 1,490,018 (54,455) 

NET ASSETS. beginning of year 23,434,107 292.886 

NET ASSETS, end of year s 24,924,125 s 238,431 

The accompanying notes arc an integral part of these linancial statements. 
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$ 

$ 

TOTAL 

1,416 , 111 
219.736 

65,528 

I ,70 I ,375 

595,315 
851,552 
210,090 

63.553 
29,\34 
2\.326 

6,228 

1.777.198 

3,-l78,573 

94-1.531) 
355,126 
6'>8.684 

44,661 

2.0·B,OIO 

1,435,563 

23,726,993 

25,\62.556 



II IE MUSKJNGUI\1 COUN I"Y COMMU'\JII Y FOUNDATION AND AI"FILIA II:~ 

CONSOLIDATED S l't\TEMENTS or- ACTIVI rJFS AND CIIANGE IN NET ASSETS 
!'OR THE YEAR ENIJED DECLMBER 31.2015 

rEI\IPORARIL Y 
UN RES rRICTcD RESTRICfED 

SUPPORT AND REVENUE: 
Support: 

Gilts and bequests s 1,289,298 $ 5.000 
Grants received 178,671 
In-kind donations 65,866 

Total SUJ}port 1,533,835 5,000 

Revenue: 
Interest and dividends 585,975 
Net realized and unrealized losses on investments (626,288) 
Administrative fees 210,808 
Event revenue 93,425 
Miscellaneous income 3-t. 787 
Increase in cash surrender value- life insurance 19,228 
Change in value of trust agreements 8,743 

Total revenue 326,678 

Net assets released from restrictions 309,141 (309.141) 

Total support and revenue 2,169,654 (30.t,l41) 

EXPENSES: 
Grants awarded 1,234,795 
Investment and trust expense 304,177 
Operating expense 738.386 
r-undraising expense 43,643 

Total expenses 2,321,001 

Change in net assets (J51.3-l7} (304,141) 

NET ASSETS, beginning of year 23,585,454 597.027 

NET ASSETS. end of year s 23,434,107 $ 292.886 

The accompanying notes are an integral part of these financial statements. 
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$ 

s 

TOTAl. 

1,294,298 
178,671 
65,866 

1.538,835 

585.975 
(626.288) 
210,808 

93,425 
34,787 
19,228 
8,743 

326,678 

1,865,513 

1,234,795 
304,177 
738,386 
43,643 

2,321,001 

(455,488) 

24,182,481 

23,726,993 



THE 1\.·IUSKINGUM COl iN fY C'Oivi\IUNITY FO UND\ I 10:-.1 ·\ND All Ill,\ n S 

CONSOLIDA n :D STATEMENTS OF C'ASII FLOWS 
FOR TilE YEAR~ I~NDED DECEi\IBER 31. :!016 AND 2015 

2016 
CASH FLOWS FROM OPERATING AC rJVI firS: 

Change in net assets s IA35,563 
Adjustments to reconcile change in net assets 
to net cash provided by (used) operating activities. 

Depreciation and amortization 30,626 
Increase in cash surrender value oflile insurance (21,326) 
Provision for loss on unconditional promises to gh c 
Ri!invcstcd interest on certificates of' deposit (I ,254) 
Net realized and unrealized (gain) loss on investment~ (851 .552) 

(Increase) decrease in operating assets: 
Pledges receivable 54,455 
Contributions receivable 445.030 
Accounts receivable (47,856) 
Other current assets (3,862) 
Prepaid expenses 19 
Contributions reL·eivablc- charitable remainder trust (2,938) 

Increase (decrease) in operating liabilities: 
Accounts payable ( 16.679) 
Grants payable (4,344) 
Accrued expenses 1.028 
Annuity liability (3,291) 
funds held ns agency endowments (11,229) 

Total adjustments (433.173) 
Net cash (used) provided by operating activities 1.002.390 

CASH FLOWS FROM INVESTING ACTIVITIES: 
Principal payments received on notes receivable 277.998 
Proceeds from the redemption of certificates of deposil 12,532 
Purchases of certificates of deposit (41 ,313) 
Payments for the purchase of property and equipmen1 (6.670) 
Payments for the purchase of collectibles (450) 
Payments for the purchase of investments (4,859,424) 
Proceeds from redemption of investments 4.126,992 

Net cash (used) provided by investing activities (490,335) 

CASH ROWS FROM FINANCING ACTIVITIES: 
Principal payments on notes payable (250,000) 
Net proceeds (pa} mcnts) on refundable advance (50,350) 
Principal payments on capital lease liabilit~ (2.180) 

Net cnsh used in financing activities (302,530) 
Net increase in cash and cash equivalents 209,5:!5 

CASH AND CAS! I EQUIVALENTS, beginning of year 1,439.374 

CASH AND CASH EQUIVALENTS, end of year s 1.648.899 

SUPPLEMENTAL DISCLOSURES: 
Cash paid for interest s 131.971 

The accompanying notes are an integral part of these tinancial statements. 
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20 15 

$ (455,488) 

31.403 
( 19,229) 
27,714 
( 1.40 I) 

626,288 

276.427 
(470,030) 

(16,892) 
80 

(288) 
819 

2,370 
34.06\ 

982 
(9,562) 

(118.757) 

363,985 

(91,503) 

353,224 
159,446 

(9,617) 

(8,570, 1 12) 
8.627,0:!1 

559.962 

(350,000) 
135.125 

( 1,911) 

(:!16,786) 

251.673 

1.187,701 

$ 1.439,37-l 

s 142,666 



TI-lE MUSKINGUM COUNTY COMMUNI rY I·Ol NDA rJON AND A Fill lA I FS 

NOTES TO THE CONSOLIDATED FINANCIAL SrA I LMLN IS 

NOTE I: SUMMARY OF SIGNIFICANT ACCOUN riNG POLICIES 

Description of Proerarn and Supp011ing Services 
The Muskingum County Community Foundation, limnerly The Zanesville Foundation, was formed in 
August 1985 for the purpose of encouroging gills H·om imlividuals. estates, corporations and other 
entities und to provide the means for tho~c gills to be accumulated and distributed for the benclil of the 
community of Muskingum County. The Muskingum County Community Foundation udministers the 
funds of MCCF, Limited (a limited liability company), MCCF II, LLC (a limited liability company). 
MCCF Ill, LLC (a limited liability company) and Wooden Building. LTD (a limited liability 
company). The Muskingum County Community Foundation is the sole member of these four entities. 
MCCF Limited was fanned in April 2002. MCCF II LLC and MCCF Ill LLC were formed in 
November 2004 and January 2010, respectively. and Wooden Building LTD was fom1cd in July 2013, 
to support The Muskingum County Community Foundation and its charitable purposes. 

Principles of Consolidation and Method of Accounting 
The consolidated linancial statements nrc prepared on the accrual basis to include The Musl,.ingum 
County Community Foundation. MCCF Limited, MCCF II LLC, MCCF 111 LLC and Wooden 
Building LTD (collectively, the '·Foundation''). All intercompany accounts and transactions have been 
eliminated. 

Net assets. revenues, expenses. gains, and losses are classified based on the existence of Board 
designated or donor-imposed restrictions. Accordingly, net assets and changes therein arc classified 
and reported as follows: 

Unrestricted 
Those resources that may be used by the Foundation for any purpose consistent with the mission 
and objectives of the Foundation. Donor restricted contributions whose restrictions arc met in the 
same year as the contributions arc recorded as unrestricted net assets. 

l"cmoorarilv Restricted 
Those resources subject to donor imposed restrictions \\hich will be satisfied either by action of 
the Foundation and/or passage of time. When a restriction expires. temporarily restricted net 
assets are reclassified to unrestricted net assets and reported in the statement of activities :1s net 
assets released from restrictions. Temporary restricted net assets related to time restrictions at year 
end were $238.431 and $292,886 as of December 31,2016 and 2015. respectively. 

Pcrm;mently Restricted 
Those resources subject to a donor imposed restriction that they be maintained permanently by the 
Foundation. The donors of these resources pcnnitted the Foundation to usc all or part of the 
income earned. including capitul nppreciation, on related investments for unrestricted or 
temporarily restricted purposes. The Foundation did not have any pem1ancntly restricted net 
assets as of December 31. 2016 and 20 IS. 

Contributions 
Contributions, gills and bequests received arc recorded as unrestricted. temporarily restricted, or 
pem1anently restricted support depending on the existence or nature of any donor restrictions. Supp011 
that is restricted by the donor is rep011ed as an increase in tempomrily or permanently restricted net 
assets. When a restriction expires, temporarily restricted net assets arc reclassified to unrestricted net 
assets. 

8 



Norc 1: 

lllE MUSKINGUivl COL;N ry CmvtMUNI rY FOUNDATION A 'JD :\rFILlA IF~ 

NO I ES ro 'II IE CONSOLI DATED FINANCIAL S r AI LMEN rs 

SUMMARY or SIGNIFICAN r ACCOUN liNG POLICIES (Continued) 

Unconditional promises to give (pledges) arc recorded as received and are considered available for 
unrestricted use unless specifically restricted by the donor. Amounts received that arc designated for 
future periods or restricted by the donor for specific purpose~ arc reported as temporarily restricted 
suppo11 that increases that net asset class. Unconditional promises to give due in the nc~t year are 
retlccted as current promises to give ancl arc recorded as their net realizable Hlluc. Unconditional 
promises to give due in subsequent years arc rcllcctcd as long-term promises to give and arc recorded 
at the present value of their net realizable \alue, using risk free interest rates applicable to the years in 
which the promises are received to discount the amounts. Amortization of the discount is included in 
the related contribution re\'cnuc. 

Donated Materials 
Donated property, marketable securities. and other non-cash donations are recorded as contributions at 
their fair market value at the date of transfer. 

In-Kind Services 
Office space, some architectural media, and legal services arc furnished without charge and arc 
accounted for as revenue and expense at fair market values as determined by comparable properties 
and services. 

Cash and Cash Eguivnlcnts 
For the purpose of these financial statements, cash and cash equivalents include all highly liquid 
investments with original mnturities of three months or less. 

Certificates of Deposit 
Cettificates of deposit with original maturities of 90 days or kss arc considered '·cash and cash 
equivalents.'" Ccrtiticatcs of deposit with original maturities greater than three months and remaining 
maturities less than one ycnr me clnssilied as '·current.'" Certificates of deposit with remaining 
maturities greater than one year arc cl:1ssificd as ·'long-term.'· 

Investments 
Marketable debt and equity securities arc st.tted at fhir market values as detennined at year-end. 

lnvcntorv 
Inventory, included in ·'Other current assets"' on the Consolidated Statements of Financial Position. 
consists of certain donated works of mt or other assets, which are displayed lor auction to the public. 
The Foundation auctions these items to interested pnrties for a specified minimum contribution or 
during an annual fundrnising event. Gi It income is recognized ut the time of donation in the amount of 
the fair market value of the donated asset Additional gift income is recognized for amounts 
contributed in excess of the fair market value at the time of the auction. 

Collectibles & Artwork 
The Foundation capitalizes its collectibles and artwork, which include a stained glass work of art. 
\·arious framed paintings by local artists, various pottery artifacts and various other items. l11csc 
pieces arc held for exhibition to the public and arc protected and preserved by the roumlation. II is tnt! 
intent of the roundation to hold these items indefinitely. 

9 



TilE MUSI<INGUM COUNTY COMMUNrl Y FOUNDt\TION AND AI I· IL lA IF<; 

NOTES TO THE CONSOLIDATED FINANCIAL S rA II:M[N IS 

NO'I E I: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Net Assets 
Accounting standards provide that if the governing body of on organization has the ability to remove a 
donor restriction, the contributions should be classilicd as unrestricted net assets. Accordingly. the 
financial statements classify all net asset<; that the Foundation has obtained variance power from the 
donor as unrestricted. 

Propcrtv and Equipment 
Purchased equipment is recorded ut cost. Assets acquired through capitalized leasing arrangements are 
recorded at the lower of fair market value or present value of minimum required lease payments. 
Donntcd equipment is recorded as support at its estimated fair value at the time of donation . Such 
donations are reported as unrestricted suppo11 unless the donor has restricted the donated asset to a 
specific purpose. As of December 31.2016 and 2015. the Foundation did not have donated property 
restricted lor a specific purpose. It is the Foundation's policy to capitnlill! l!xpenditures for items in 
excess of $400. Expl!nditures for replacements are capitalized and the replaced items are retired. 
Maintenance and repairs are charged to opcrntions. Gains and losses from the sale of prope11y nnd 
equipment arc included in income. Depreciation is computed using thl! straight-line method over the 
estimated useful lives of the assets as follows: 

Building and renovations 
Leasehold improvements 
Equipment 
Furniture and fixtures 
Computer software 

39 years 
15 years 
7 years 
5 years 
5 years 

Dcprecintion expense for the ) cars ended December 31, 2016 and 2015 wus $20,619 and $21.3!)6 
respectively. 

Property and equipment includes u house donated to the Foundation in 1998. Subsequent renovations 
have been made to the house by the foundation, as it is intended to serve local charitable needs. 

Provision lor Federal Income -, ax 
The Muskingum County Community Foundation is e:-.empt from federal income taxes under Internal 
Revenue Code Section SOl(cXJ) and had no unrelated business income subject to income tax for the 
) cars ended December 3 I, 2016 and 2015. 

Generally accepted accounting principles require management to evaluate the level of uncertninty 
related to whether tax positions taken \\iII be sustuincd upon examination. Any positions taken that 
do not meet the more-likely- than-not threshold must be quantified and recorded ns a liability for 
unrecognizl!d tax benefits in the accompanying consolidated statement of financial position along 
\\ ith any associated interest and penalties that would be pnyablc to the taxing authorities upon 
examination . Management believes that none ofthl! ta:-. positions taken would mntcrially impact the 
financial statements and no such linbilitil!s have been recorded. 

10 



TilE MUSKINGI IM COUN rY COiv1Ml 1Nr1 Y FOl 11\.Dr\ rlON AND Al·rJLli\ l"ES 

NOTES TO ·1 HE CONSOLIDATED FINANCIAL STA 1 EMEN rs 

NOTE 1: SUMtv!ARY OF SIGNIFICAN r ACCOUNTING POLICIES (Continued) 

Estimates 
The preparation of financial statements in contonnity with accounting principles generally accepted in 
the United States of America requires management to malo.e estimates and assumptions that affect 
certain reported amounts and disclosures. Accordingly, actual results could differ from those 
estimates. 

Spending Policv 
Subject to giving instruments and statutory requirements, the spending policy is detennined by total 
rctum. The amount to be spent in the coming year is calculated in October, using September 30111 

ligures, and is revic\\ed and approved by the Board of Trustees annually. The calculation is based on 
a 12-quarter moving average of the market value of the total fund multiplied by an amount not to 
exceed 5%. Half of all lees (administration. investment management and custodianship) will be 
included in the multiplier. The other half of all fees will come from the principal balance. The 
spending policy applies to all cndo\\ment funds hdd by the Foundation. 

Investment Policv 
The Poundation's investment policy was established to give geneml guidance to investment managers 
with a goal of earning a reasonable rntc of return based on market conditions while minimizing risk. 
Target allocations are as follows. Acceptable ranges arc also given for each category. 

US equities 
International equities - developed 
International equities - emerging 
Commodities 
Real Estate 
High Yield 
Investment Grade f-ixed Income 
Tre~tsury Inflation Protected Securities 

2-l% 
15% 
15% 
5% 
5% 
6% 

25% 
"O' 
;) ' O 

This policy applies to all of the Foundation's investments as a whole, with the exception of those 
assets in the Donor Advised/Pass Thru pool. which has a benchmark of 30% equity and 70% lixed 
income. 

Subsequent Events 
Subsequent events have been evaluated through August 9, 2017, which is the date the linancial 
statements were available to be issued. Management has determined that there were no tmnsactions or 
c\ents that required disclosure through the evaluation date. 

Recentlv Issued Accounting Pronouncements 
In May :2014. the Financial Accounting Standards 13oard {''FASI3'") issued Accounling Standards 
Update ('"ASU'') No. 20 14·09 entitled '·Revenue from Contmcts with Customers (Topic 606).'. \\hich 
may change the Foundation's method of revenue recognition. This new standard is effective for the 
f-oundation's annual reporting periods beginning atlcr December 15. 2018. Early implementation is 
pemtittcd. The provisions of this standard will be applied retrospectively. Management has not }Ct 
determined whether this new standard will have a material effect on its financial statements. 

11 



Tl IE MUSKI NGUM COUNTY COMM UNITY FOUNDt\TION AND AFl·ILlA I ES 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMEN J'S 

NOTE I: SUMMARY OF SIGNif-ICA NT ACCOUNTING POLICIES (Continued) 

NOTE2: 

NOTE 3: 

NOTE4: 

Recentlv Issued Accounting Pronouncements (continued) 
In Februnry 2016, f-'ASB issued ASU No. 2016-02 entitled '·Leases ( ropic 842)," which may change 
the f-oundation's statement of financial position by adding lease-related as'icls and liabilities. This 
may affect compliance with contmctual agreement:; and loan covenants. This new standard is eiTcctivc 
for the Foundation's unnual reporting periods beginning after December 15, 2019. Early 
implementation is permitted. Management has not yet detemtined whether this new standard will have 
a material ctlcct on its financial statements. 

In August 2016, the FASB issued ASU No. 2016-14 entitled .. Presentation of Financilll Statements of 
Not-for-Profit Entities (Topic 958)" which will. among other changes. clmnge the presentation of the 
Foundation's classifications of net assets from three classes to two (with donor restrictions and without 
donor restrictions) and require a schedule of expenses by both natural and functional classification. 
This new standard is effective lor The Foundation's annual reporting periods beginning allcr 
December 15, 2017. Early implementation is permitted. Management has not yet detemtined whether 
this new st<~ndard will have a material effect on its financial statements. 

CASH AND CASH EQUIVALENTS 

Cash and cash equivalents consisted of the loll owing as of December 31: 

2016 2015 
Cash on hand, checking and savings accounts s 423,639 s 470.321 
Cash management funds I ,225,260 969,053 

Total cash and cash equivalents s 1,648,899 s 1,439,374 

PLEDGES RECEIVABLE 

Pledges receivable consisted of the following as of December 31: 
2016 2015 

Receivable in less than one year $ 202.631 s 234,068 
Receivable in one to five years at !:tee value 57.800 80.818 

Pledges receivable, at face value 260.431 314,886 
Less: allowances for uncollectible pledges receivable (22.000) (22.000) 

Pledges receivable, net $ 238.431 s 292,886 

2016 2015 
Pledges receivable, current portion, net $ 180,631 s 212,068 
Pledges receivable, long-temt portion, net 57.800 80,818 

Pledges receivable. net $ 238.431 s 292,886 

INVESTMENTS 

Investments are recorded at fair value. The value assigned to investments received by the gift is the 
market value at the date of the donation. Marketable equity securities arc valued at lair value 
dctennined by quoted prices as of December J l, 2016 and 2015. 

I! 



THE MUSKINGUM COUNTY COiviMUNII Y I·OU:-.JDATION AND AFI'I LIA I ES 

NOI ES TO THECONSOLIDA I ED FINANCIAL STA'I [ MLN IS 

NOTE4: INVESTMEN I"S (Continued) 

Investments consisted of the following. as of December 31: 
2016 2015 

Equity funds s 6,550,567 s 5.799,622 
Common stock domestic 5,856,652 5.375,385 
Common stock intematiom1l 231.518 327,377 
Commodity funds 236.755 232.319 
Bond funds 3,548,460 3,308.500 
Corpomte obligations domestic 922,626 694,191 
Corporate obligations international 30,024 
Governmental obligations 164,248 164,723 
Interest in limited partnership 127,112 121,813 

Investments. at fair value 17.637,938 16,053,954 
Excess fair value over cost p .465,304) (1.756.579) 

Investments, at cost $ 15,172,634 s 14,297.375 

NOTE 5: CONTRIBUTIONS RECEIVABLE - CIIARITABLE REMAINDER TRUSTS 

For the years ended December 31, 20 16 and 2015. the Foundation had contributions receivable ll·om a 
unitrust of $296,327 and $298,347 respectively. These contributions receivable \\ere discounted to 
$77.158 lor 2016 and $74,220 for 2015 using fair market value of assets donated and a market 
discount rate. The unitrust is irrevocable and transfers assets upon the death of the life beneticiaty. 
The agreement specified that a certain percentage of the net fair market value of the trust assets be paid 
in quarterly installments to the donor(s) li·om income and, to the extent income is insuflicient, fi·om 
principal. Any income in excess of the unitrust amount shall be added to the principal. 

NOTE 6: ANNUITY LIABILITY 

The Foundation is the bencliciary of a charitable remainder trust, which specified that an anmml 
annuity payment of $14.100 is to be made to the donors during their lifetime. Upon the death of the 
donors, the balance remaining in the trust will pass to the Foundation. The liability for this charitable 
remainder trust has been recorded at the present value of the expected future payments to be made to 
the donors. The present value as of December 31. 2016 and 20 15, is as follows: 

2016 2015 
Total net present value $ 62,186 $ 65.477 
Less: current portion {14,100} ~ 14.1 00) 

Long-term portion $ 48,086 s 51.377 

IJ 



NOTE 7: 

NOTES: 

I J IE MUSKJNGCM COUN I'Y COM:VlUNII Y FOU'lDA liON AND AI-FILlA I E"i 

NOTES ro TilE CONSOLIDATED FINANCIAL S fA I'EMENTS 

PROPERTY AND EQUJPMLNf 

Properly and equipment consists of the following as of December 31: 

Building<; and renovations 
Land 
Leasehold improvements 
Ofl'icc equipment 
Furniture and fb:tures 

Prope11y and equipment, at cost 
Less: accumulated depreciation 

Property and equipment. net 

ADMINISTRATION f-EES 

2016 
$ 494,259 

1,061,394 
113,875 
70.439 
49.268 

1,789,235 
(329,724) 

$ 1,459,511 

s 

$ 

2015 
494.259 

1.061,394 
118,247 
118,914 
49.268 

1,842,082 
(368,622} 
1.473.460 

The Foundation assesses administration fees to the various funds at a rate of0.25% of the market value 
of invested assets at each quarter end. Scholarship funds were assessed fees at a rate of 0.50% per 
quarter. Project type funds \\ere assessed fees at a rate of 2% of income coming into the fund. 

NOTE 9: CASH SURRENDER VALUE - Ll foE INSURANCE 

The Foundation is the owner and beneficiary of various insurance policies given as contributions. The 
Foundation. in most cases, pays the premium und the donor reimburses the Foundation. Cash 
surrender values are detennincd at the end of the statement year and revenue is adjusted accordingly. 
for the years ended December :2016 and 2015, cash surrender values increased by $21,326 and 
increased by $19,229, respectively. The aggregate l11cc values of the policies assigned to the 
Foundation are $2,098,929 as of December 31, 2016 and 2015. 

NOTE 10: CONCENTRATION OF ECONOMIC RISK 

The Foundation invests its funds with local financial institutions or investment advisors. Other than 
funds needed for current operations, all funds arc deposited with limmcial institution trust departments 
under various trust agreements and cash management arrangements. Monies are invested by the trust 
departments, subject to agreements and general guidelines, in cash management accounts, mutual 
funds, U.S. Treasury securities, agency issues of the United States govemmenl, corporate bonds, and 
corporate capital stock (foreign and domestic). Depository accounts arc insured by the Federal 
Deposit Insurance Corporation up to a maximum of$250,000 in aggregate. 
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II IE MUSKINGUM COUN I"Y COMMUNI! Y FOlJNDt\TION AND AFFILIA I L:.S 

NOTES TO TI-l E CONSOI.IDA r ED riNi\ NCIA I S I'ATF MENTS 

NOTE II: SEGREGATED INVESTMENTS 

Certain funds arc required by donor and trust agreements to be invested and maintained separately in 
specific financial instruments or bank trust accounts. As of December 31, 2016 and 2015, segregated 
funds include the Josephine Scbach Educational Fund assets. \~ith market values of $1.798,798 and 
Sl,738,682, respectively, the Longabergcr Quality of Life ~ndo\\tnent Fund assets \\ith market values 
ofS\,175,514 and $1,069,462, respectively, funds established fi·om the estate assets of Mary Vashti 
Funk with market values of$1.919.162 and $1,886,376, respectively, funds established fi·om the estate 
assets of Emmett .1. France with market values of $980.919 und $955,514, respectively. the Sarah E. 
Slack Prevention of Blindness Fund with market values of S 1141,638 and $1,223,469, respectively, 
and the Cerney Charitable Remainder Trust Annuity with market values of $146,362 and S 149,891, 
respectively. These funds included cash and cash cquivalt:nts of $427,256 and $513,783 as of 
December 31, 20 16 and 20 15, respectively. 

NOTE 12: RETIREMENT PLAN 

The Foundation has a Simple IRA in which employees may contribute any amount up to certain 
maximum limits allowable as specified in the lntema[ Revenue Code. TI1c foundation matches 
employee contributions up to 3%. The Foundation contributed $8,224 and $7.777 to the plan during 
the years ended December 31, 2016 and 2015. respectively. 

NOTE 13: CAPITAL LEASE 

The Foundation entered into a capital lease for ollice equipment with a term of live years and no 
interest beginning February I, 2015 (imputed interest is not significant to the financial statements). 
Assets under lease arc depreciated over the tenn of the lease. Depreciation of assets under capital 
lease is included in depreciation expense. The following is a summnry of the property hdd under 
capital lease, which is included in property and equipment in the financial statements for the years 
ended December 3 I, 20 16 and 20 15: 

Office equipment 
Less: accumulated depreciation 
Oflicc equipment, net 

NOTE 14: OPERATING LEASES 

$ 

$ 

2016 
10.993 
(4.214) 
6,779 

2015 
s 10,993 

(2.015 ) 
$ 8,978 

The Foundation leases its offices from a non-profit organization. The term of the lease is 20 years 
through 20 I 9 and can be automntical!y renewed lor an udditional20-year term upon notification to the 
lessor ut least one year prior to the expiration of the primary tcnn. The Foundation is required to set 
aside $500 per month to provide for maintenance and repairs of the building. If this fund readies 
$6,000 of unneeded and uncommitted funds, the monthly set aside may cease a_<; long as the surn of 
$6,000 is maintained in the accounts. The Foundation recognizes the fair value of the building rent in 
the nmount of$60,000 annually us an in-kind contribution and corresponding rental expense. 
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rl IE MUS KINGUi\1 COUNTY COMiviUNII Y H)UND(\TIO~ AND t\1 "1 ILIA l l=.S 

NOTES TO !'liE CONSOLIDA rED FINANCI AL S IATI:MEN rs 

NOrE 15: AGENCY FUN DS 

The Foundation has adopted prov1s1ons of the '·Revenue Recognition"' topic of the Financial 
Accounting Standards Board ('·FASB'") Accounting Standards Codification {"'ASC'"). Provisions of 
this topic establish standards for transactions in which a community foundation accepts a contribution 
trom a donor and agrees to tmnslcr those assets, the rctum on imcstment of those assets, or both to 
another entity that is specified by the donor, Provisions also specifically require that if a not-lor-profit 
organization establishes a fund at a community loundation with its own funds and specilics itself as the 
beneticim; of that lund, the community loundation must account lor the transfer of such asslo!ts as a 
liability. The Foundation refers to such funds as agency endowments. 

The Foundation maintains variance power and legal ownership of agency endowment fimds and as 
such continues to repmt the funds as assets of the Foundation. However, in accordance with the 
''Revenue Recognition'' topic of the FASB ASC, a liability has been established for the fair value of 
the funds, which is equivalent to the funds CUlTCnl fair market value. 

As of December 31. 2016 and 20 I 5, the Foundation was the owner of 20 agency endowment fi.mds 
with a combined value of $952,065 and $963,294, respccthcly. The lollowing table summarizes 
activity in such funds during the years ended December 31, 2016 and 2015: 

Agency Endowment Fund balances as of January I 
Amounts raised 
Investment income. net of administrative and bank fees 
Net unrealized and realized gains (losses) on investments 
Grants 

Agency Endowment Fund balances as of December 31 

2016 
$ 963,294 

12.000 
1,964 

.:10,475 
(65,668) 

s 952,065 

NOTE 16: ASSETS AND LIABILITIES - FAIR VALUE INFORMATION 

2015 
S I ,082,051 

35,100 
291 

(42.478) 
( 111.670) 

$ 963,:294 

In accordance with the Fair Value Measurement~ and Disclosures Topic of the FASI3 ASC, all 
financial instruments that arc being measured and reported on a fair value basis must be classified and 
disclosed in one of the following three categories; 

Level I: Inputs to the valuation mcthodolo~y are unadju~ted quoted prices for identical assets or 
liabilities in active markets that the Foundation has ability to access. 

Lcvel2: Inputs to the valuation methodology include: quoted prices lor similar assets or I iabi lilies in 
active markets, quoted prices for identical or similar assets or li;~bilities in inactive markets. inputs 
other than quoted prices that arc observable for the asset or liability. inputs that are derived principally 
from or coiTobomted by observable market data by correlation or other means, and if the asset or 
liability has a specified (contractual) tcnn, the level 2 input must be observable lor substantially the 
lull tenn of the asset or liability. 

Level 3: Inputs to the valuation methodolo~y arc unobservable and significant to the fi1ir value 
m easuremenl. 

The asset's or liability's fair value measurement level within the fair value hierarchy is 
based on the lm\est level of any input that is significant to the fair value measurement 
Valuation techniques used need to maximize the use of observable inputs and minimize the 
use of unobservable inputs. 
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THE MUSKI NGUM COlJN r y COMM UNITY FOUN DA I'ION AND AI-Il LlA I ES 

NOTES TO TilE CONSOJ.,JDATED FINANCIAL STA I EM ENTS 

NOI'E 16: ASSETS AND LIABILITIES- FAIR VALUE INrORMA I'ION (Continued) 

The following is a description of the val uation methodologies used for m;sets measured at 
fair value. There have been no changes in the methodologies used as of December 31, 2016 
and 2015. 

Common stocks: Valued at the closing price reported on the actiw market on which the 
individual securities arc traded. 

Corporate and gol'c!rnmeJJt bondv: Valued using pricing models maximizing the use of 
observable inputs for similar securities. This includes basing value on yields currently 
available on comparable securities of issuers with similar credit ratings. 

Mutual fuuds a11d limiled parlllc!rships: Valued at the net asset value (NA V) of shares held 
by the plan at year end. NA V is based on the value of underlying assets owned by the fund, 
minus its liabilities and then divided by the number of shares outst;:mding. NA V is a quoted 
price in an active markel. 

Assets measured at fltir v<~hh! on a recurring basis \\ere as filllows: 

December 3 I. 20 16 
Description Total Level I Level2 LevclJ 

Equity funds $ 6.550,568 s 6.550,568 $ $ 
Common stod.. domestic 5.856,652 5,856,652 
Common stock international 231,518 231,518 
Commodity funds 236,755 236,755 
Bond funds 3,548.459 3,548,459 
Corporate obligations domestic 922.626 922,626 
Government obligations 164,248 164,248 
Interest in limited partnership \27,112 127.112 

Total s 17,637.938 $ 17,637,938 $ $ 

December 31,2015 
Description Total Lcvt!l I Levell Level3 

Equity funds s 5,799,622 $ 5,779,622 $ $ 
Common stock domestic 5.375,385 5.375.385 
Common stock international 327.377 327,377 
Commodity funds 232,319 232,319 
Bond funds 3,308,500 3,308,500 
Corporate obligations domestic 694,191 694,191 
Corporate obligations intcmational 30,023 30,023 
Government obligations 164,724 164,724 
Interest in limited partnership 121.813 121,813 

Total s 16,053,954 $ 16,053,954 s $ 
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Tl IE MUSKINGUM COUN I Y COMI\H JNII Y FOl 1NDA riO'l A '\D AFFIU,\ I F.S 

NOTES TO THE CONSOLIDA rED FINt\NCIAL ST:\TEMCN rs 

NOTE 17: REFUNDABLE ADVANCES 

During 2015, the Foundation received a refundable advance on behalf of the rriends of Sulsbergcr 
Stadium. Inc. to aid in the renovation of Sulsbcrgcr Stadium. The funds have been included in the 
Friends of Sulsbergcr Stadium Fund held at the Foundation. The Foundation then uses pledges 
received by the Fund to repay the rcfumlublc advance in accordance '' ith the payment tcnns of the 
promissmy note the Friends of Sulsbergcr Stadium. Inc. has \~ith a bank. The balance of this 
refundable advance was $84,775 and S 135,125 as of December 31,2016 and 2015. respectively. 

NOTE 18: LONG-TERM DEBT 

Long-term debt consisted of the following as of December 31: 

Bridge note payable with PNC Bank. interest at 
3.84% paid quarterly. principal payments due 
annually, matures December 2017. 

Term note payable with PNC Bank. interest at 
4.31% paid qua11erly, principal balance due in 
lump sum Janumy 2020. 

Current portion of long-tenn debt 

s 

s 

2016 

150,000 s 

2.542.550 
2,692,550 
( 150,000) 

2,542,550 s 

Annual maturities of long-tem1 debt for the next five years and thereafter arc as follows: 

Years Ended December 31. Amount 
2017 $ 150,000 
2018 0 
2019 0 
2020 2.542,550 
2021 0 
Total s 2.692.550 

2015 

400,000 

2.542.550 
2,942,550 
pso.ooo) 

2,692.550 

The Foundation and two other third patties signed pledge agreements with PNC 13ank regarding the 
two notes payable. Each party grants $\.5 million security interest in the notes and pledges to PNC 
Bank to provide collateral for the notes payable. 
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1'1 IE MUSKINGUM COl N I Y COvlviUNITY FOUND,\ liON AND AFFILIA I ES 

NOTES ro fl IC CONSOLIDATED FINANCIAL STATEMENTS 

NOrE 19: LONG-TERM NO"I E RECEIVABLE 

Long-term note receivable consisted of the following as of Deccmbe1· 31 : 

Note receivable from Muskingum Investment Fund, LLC, 
interest at 2.519% paid quarterly. Beginning Janual)' 2020 
quarterly interest and principal payments due. This loan 

2016 

matures Janual)' 2042. S 7,182,500 

Note receivable n·om 310 Charter LLC. interest at 6.25% 
payable on annual instalhncnts of $55.000 due each 0 
December. Paid in full in 2016. 

rota) s 7' 182,500 

NOTE 20: COMMITMENT 

1015 

s 7.182.500 

277,998 

s 7.460.498 

In 1012. the Foundation signed a five }ear licensing agreement \\ith their solhvare provider. The 
agreement nutomatically renews for three years unless either party provides notice of its intent not to 
renew \\ ithin 365 days prior to the end of the t~:nn . The Foundation pays a license fcc of 
S2,1 00/month the first I 2 months, S2,JOOI'month the second 12 months, $2,600/month the third 12 
months, thcreallcr the fee is calculated daily bnsed on the Foundation's asset value. approximated here 
at $2300/month. 

Mill imum payments as of December 3 I, 20 I 6 arc approximated as follows: 

Years Ended December 31. 
2017 
2018 

Amount 
s 27,600 

6 900 
$ 34.500 

Fxpensc associated with the above commitment, for the )ears ended December 3 I, 2016 and 2015, 
totaled $29,302 and $32,900 respectively. 

NOTE 21 : RECLASSIFICATION 

Certain amounts in the Statement of Activities for the }Car ended Dcccmbcr 31, 2015 and inlonnation 
in the supplemental)' infonnation for years prior to 1016 have been rcclassilied to confonn to the 2016 
financial statement presentation. These reclassifications did not affect the total net assets or Statement 
of Financial Position. 
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rl It Ml S I<I NGI 'M COUN I'Y ('0:\IMUNITY FOUN D/\ 110\J Al\D AI FIU t\ ITS 

CONSOLIDA rro SCIIf-OULES OF OPERATING EXPENSES 
fOR TIIF YFAR<; ENDEDDECEMBFR 3 1,2016 AND 201 5 

OPCRATING EXPENSES: 
Salaries and wages 
Interest Expense 
In-kind rent (ollice) 
Special project expense 
Software license fees 
Depreciation and amortization expense 
Audit :md accounting fees 
Payroll and unemployment ta-xes 
Custodial expenses 
Legal ti!es 
Unitrust annuity 
Telephone and intemct 
Meetings and conferences 
Utilities 
Retirement plan employer match 
Life insurance premium 
Miscellaneous expense 
Office supplies 
Public relations 
Equipment rental and maintemmce 
llealth insurance 
Dues and subscriptions 
Business insurance 
Disability insurance 
Director and officer insurance 
Employee expense reimbursement 
Postage and shipping 
Lite insurance - employee~ 
Credit card processing fees 
Workers' compensation 
Commercial crime bond insurance 
filing fees 
Contracted services 
Bad debt expense 

Total operating expenses 

Sec indcpcntlcnt auditor's report. 
20 

2016 

$ 215.511 
131.971 
60,000 
47,283 
40,822 
30,626 
21 ,980 
18.498 
16.596 
14.523 
14,100 
10,737 
9,179 
9,003 
8,224 
7.361 
6.801 
6,765 
6,705 
3,601 
3.485 
2.796 
2.141 
1,947 
1,753 
1,708 
1,369 
1,292 

656 
602 
449 
::wo 

$ 698,684 

s 

s 

2015 

174,413 
142,666 
60.000 
28.857 
36.002 
31,403 
20,836 
19,·t20 
15,826 
17,927 
1-UOO 
11.352 
8,588 
9,209 
7,777 
8,415 

12.51:! 
8.740 

11,523 
2,339 
7,392 
3,691 
2,617 
1.307 
1.753 

13. 185 
348 
821 
560 
385 
449 
205 

36.054 
~7,714 

738,386 
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THE MUSKINGUM COUNTY COMMUNITY FOUNDATION AND AFFILIATES 
INVESTMENT (COMPOSITION - AT MARKET) 
FOR THE YEAR ENDED DECEMBER 31, 2016 

Interest in Limited Partnership 
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4.89% 

Bond Funds 
18.81% 

Commodity Funds 
1.26% 

International Common Stock 
1.23% 

Domestic Common Stock 
31.05% 
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